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 CHAPTER VI 
 
 USE OF COMMODITIES 
 
A. ALLOWABLE/UNALLOWABLE USES OF COMMODITIES 
 
Donated foods are made available by the USDA to provide benefits to specifically 
eligible programs and individuals.  With very few exceptions, donated foods must be 
used only for meals served to eligible individuals. 
 
The following is a list of specifically identified allowable and unallowable uses of 
donated foods: 

 
ALLOWABLE USES: 
 
Home Economics/Nutrition Education 
Programs 
 
Donated foods may not be ordered 
expressly for use in home economics or 
nutrition programs.  However, schools 
that participate in the National School 
Lunch Program (NSLP) may use 
donated foods that are excess to the 
needs of the school lunch program in 
home economics or cooking classes and 
in nutrition education and training 
programs. 
 
In order to qualify, the school district 
must have an approved school lunch 
program.  It is the responsibility of the 
food service director to determine the 
amount of food, if any that can be made 
available for classroom use. 
 

 
 
Outdoor Education Programs 
 
Schools that participate in the NSLP may 
use donated foods in meals served at a 
school-run outdoor educational camping 
program (during the regular school term 
or during the summer), if the program is 
considered an integral part of the school 
curriculum. 
 
The school is responsible for any foods 
unused at the end of the program and 
must either: (1) return them to the regular 
school lunch program; or (2) request 
disposal or transfer instructions from the 
FDP.  (See Section B of this chapter.) 
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Testing or Demonstration 
 
Recipient agencies may use donated 
foods in bona fide experimental testing 
or demonstration work after securing 
written approval from the FDP. 
 
A La Carte Sales 
 
Schools that participate in the NSLP 
may use donated foods in an a la carte 
sales program.  The donated food being 
sold must have been included at least 
once during the school year as part of a 
reimbursable meal.  All proceeds from 
the sale of a la carte items must be 
returned to the school-feeding program. 
 
School Breakfast and After School 
Meal Supplement Programs 
 
A recipient agency may not order 
donated foods specifically for use in 
these programs.  However, it may use 
donated foods in these programs. 
 
Meal Production by a Third Party 
 
Recipient agencies may have donated 
food prepared by another school 
district, a caterer, or a food service 
management company.  To do so, they 
must have a written agreement with the 
party doing the preparation that has 
been approved by the NSD. 
 
Processing Agreements 
 
Donated food may be repackaged, 
processed into another form or end 
item, or prepared by a commercial food 
processor.  Processors must have a 
processing agreement approved by the 
FDP before being sent any donated 
food.  (See Chapter VIII of this manual 
for additional processing information.) 

 
  

DO’S 
AND 

DON’TS 

 
 
 

UNALLOWABLE USES: 
 
Elderly Feeding Programs 
 
School facilities used as feeding sites for 
the elderly may not serve donated food 
items from the school lunch program. 
 
Banquets 
 
Donated foods may not be used in 
banquet or meal service activities 
outside of the nonprofit school lunch 
program.  (Examples: PTA events, 
sports banquets, or parent-child 
banquets are not eligible.) 
 
Fund-raising Activities 
 
Donated foods may not be used in 
fund-raising activities, even if run by and 
for students. 
 
Summer Feeding Program for 
Children 
 
See Chapter---- 
 
Use in Private Households 
 
Donated food may not be distributed for 
use in private households or in brown 
bag programs.
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B. TRANSFER OF COMMODITIES BETWEEN AGENCIES/PROCESSORS 
 
The transfer of commodities between agencies/processors is allowed under certain 
conditions.  To meet those conditions, agencies/processors must do the following: 

 
Step 1 

REQUIRED INFORMATION 
The following is required at the time 
of request for transfer of donated 
food items: 
 
1.  Description of the donated food 

item to be transferred. 
 
2.  Name address vendor number, 

contact name and phone number 
of receiving and sending agency. 

 
3.  Quantity of donated food to be 

transferred. 
 
4.  Condition and pack date of the 

food. 
 
5.  Quantity of inventory on hand at 

the receiving agency. 
 
6.  Location of the food (i.e., in district 

storage or at a processor). 

 
A local agency must request 
authorization from the FDP prior to the 
transfer of donated food to another 
agency (e.g., school district to another 
school district; processor to processor).  
This is done by telephoning the FDP 
commodity consultant for verbal 
approval.  There are two methods of 
transferring, either electronically or 
paper.  The sending agency will initiate 
the electronic process by e-mail or by 
paper using the USDA Donated Food 
Transfer Form C-204 (See Form 6-1) and 
secure all necessary information for the 
transfer. After obtaining the receiving 
agency’s signature, forward the original 
form C-204 to FDP by e-mail, regular 
mail or by fax (916) 327-4004. 
 
Step 2 
 
The commodity consultant will review the 
specific information and any other 
information pertinent to the transfer, such 
as, excess inventory and processing 
records before authorization is given.  
The commodity consultant will sign the 
form C-204 and fax or mail the approved 
form to each agency/processor. 
 
Commodity transfers between program 
types (e.g., school district to a charitable 
institution) require USDA approval.  FDP 
corresponds with USDA and notifies the 
agency of their decision. 

PLEASE NOTE: 
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USDA commodities cannot be sold or 
exchanged.  Transfers of donated foods 
shall include only excess inventory.  
Donated food shall not be ordered 
specifically for the purpose of 
transferring to another agency.  The 
sending agency may recoup the service 
and handling charges from the receiving 
agency. Transportation is arranged 
between the agencies.  Refer to 
Management Bulletin Number 00-409.  
The transfer form and Management 
bulletin can be found on the Internet 
at www.cde.ca.gov.  
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 PLEASE 

 

NOTE: PLEASE NOTE: 
 
USDA commodities cannot be sold or exchanged.  Transfers of donated foods shall 
include only excess inventory.  Donated food shall not be ordered specifically for the 
purpose of transferring to another agency.  The sending agency may recover the 
service and handling charge from the receiving agency. 

 
7 CFR PARTS 250.43 
 
C. SCHOOL ROLE IN A DISASTER 
 
The USDA has given the FDP the authority to release donated foods to the American 
Red Cross, or other designated emergency relief organizations, to aid disaster victims. 
A school may be a selected site, or it may be requested to provide food at another site. 
 
A school may release donated foods to the authorized emergency relief organization on 
approval of the local school distinct. 
 
In order to approve the release of food, 
the school district must obtain specific 
information regarding the disaster from 
the disaster relief organization.  This 
includes: (1) the number of people in 
need; (2) the type and amount of food 
needed; and (3) the location of feeding 
sites. 
 
This information must be transmitted to 
the appropriate distribution center of the 
FDP. 
 
The school must keep accurate records 
of food used.  Food cannot be replaced 
without complete records. The school 
district may request additional food from 
the FDP distribution center if the school's 
supplies are not adequate to meet the 
need.  
 
Within five days of the ending of the 
disaster feeding, the school must report 
to the FDP the amount and kind of food 
used, the number of meals and persons 
served, and the dates of the disaster 
feeding. 

 

The FDP can replace only 
USDA-donated food issued to 
and used by the disaster relief 
organization.  
 
Replacement of other items used during 
the emergency must be arranged with 
the disaster relief organization directly. 

 
Please refer to Management Bulletin 
Number 02-401 that can be found on the 
Internet at www.cde.ca.gov. 
 

http://www.cde.ca.gov/
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